Circular No. 153/09/2021-GST

o GOVERNMENT OF MEGHALAYA
ICE OF THE COMMISSIONER OF TAXES,
MEGHALAYA, SHILLONG

kst

No. CTAS 31/201
713467 Shillong, the 17" June, 2021

To,
e Additional/Deputy/Assistant Commissioner of Taxes/Superintendent of
State Tax (All)
Sub: GST on milling of wheat into flour or paddy into rice for distributionby State

Governments under PDS -reg.
Madam/Sir,

ave been received seeking clarification whether
of milling of wheat into wheat flour, alongwith

fortification, by any person to a State Government for distribution of such wheat flour
under Public Distribution System is eligible for exemption under entry No. 3A of
Notification No. ERTS (T) 65/2017/12 dated 29th June, 2017, and also as regards the
rate of GST on such milling, if it does not fall in said entry No. 3A. The issue has been

examined by GST Council in its 4314 meeting held on 28th May, 2021.
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Council the issue is clarified as below.
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provided that value of goods supplied in such composite supply (goods used for
fortification, packing material etc) does not exceed 25% of the value of composite
supply. Itis a matter of fact as to whether the value of goods in such composite supply
is up to 25% and requires ascertainment on case-to-case basis.

3.2 In case the supply of service by way of milling of wheat into flour or of paddy

into rice, is not eligible for exemption under Sl. No. 3 A of Notification No. ERTS (T)
65/2017/12 dated 29th June, 2017 for the reason that value of goods supply in sucha
composite supply exceeds 25%, then the applicable GST rate would be 5% if such
composite supply is provided to a registered person, being a job work service (entry
No. 26 of notification No. ERTS (T) 65/2017/11 dated 29th June, 2017. Combined
reading of the definition of job-work [section 2(68), 2(94), 22, 24, 25 and section 51]
makes it clear that a person registered only for the purpose-of-de

section 51 of the MGST Act is also a registered perso
entryNo. 26, and thus said supply to such person is als¢

4. Difficulty if any, in the implementation of this ci
notice of the undersigned.

Commigsioner of Taxes,
Meghalaya, Shillong
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